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UK Endorsement Board
Outreach on IASB’s Third Agenda Consultation 

1. Introduction

This pre-reading provides roundtable participants with an overview of IASB’s Third Agenda Consultation Request for Information.

2. Overview of IASB’s Third Agenda Consultation Request for Information

a. IASB published its Request for Information for its Third Agenda Consultation in March 2021. Responses are due by 27 September 2021.

b. IASB’s objectives for its Third Agenda Consultation are to seek stakeholder views on:

i. The allocation of resource across IASB’s different activities (see section 3 below)

ii. The criteria used by IASB to decide whether a project should be added to its work plan (see section 4 below)

iii. Which projects, from a list of twenty-two identified by IASB in initial outreach, should be prioritised for inclusion in IASB’s 2022 – 2026 workplan (see section 5 below)

3. Allocation of resource across IASB’s different activities

The table below presents a summary of IASB’s main activities and the proportion of resource allocated to that activity, together with examples of what more the IASB could do if more resource were devoted to that area.

	Activity
	Percentage of time currently spent 
	Examples of what more the IASB could do

	New IFRS Standards and major amendments to IFRS Standards
	40-45%
	· New projects to address financial reporting issues.

	Maintenance and consistent application of IFRS Standards
	15-20%
	· Work more with stakeholders to identify challenges in applying IFRS Standards.
· Address these application challenges through agenda decisions, narrow scope amendments and interpretations.
· Support high-quality and consistent application by providing more educational material.

	The IFRS for SMEs Standard
	5%
	· Work with auditors, national standard-setters (NSS) and regulators to support consistent application.
· Provide more educational material.
· Work more with NSS and others to increase global adoption of the IFRS for SMEs Standard.

	Digital financial reporting
	5%
	· Explore how advances in technology are changing the way information is consumed and assess which improvements are needed to the IFRS Taxonomy.
· Work more with regulators and others to increase global adoption of the IFRS Taxonomy.
· Work more with stakeholders to improve the quality of electronic data and consistency in application of the IFRS Taxonomy.
· Provide more educational material.

	Understandability and accessibility of the Standards
	5%
	· Identify and address areas of unnecessary complexity.
· Improve accessibility by using technology and other tools to help stakeholders find the most relevant materials to them.

	Stakeholder engagement
	20-25%
	· Increase engagement with a broad range of stakeholders through standing consultative groups and informal events.
· Increase engagement on formal consultations through use of digital-friendly approaches.
· Arrange more investor-focused educational materials.




4. Criteria used by IASB to decide whether a project should be added to its workplan

IASB uses the following criteria to decide whether a project should be added to its workplan:

1. The importance of the matter to investors

2. Whether there is any deficiency in the way companies report the type of transaction or activity in financial reports

3. The type of companies that the matter is likely to affect, including whether the matter is more prevalent in some jurisdictions than others

4. How pervasive or acute the matter is likely to be for companies

5. The potential project’s interaction with other projects on the work plan

6. The complexity and feasibility of the potential project and its solutions

7. The capacity of the Board and its stakeholders to make timely progress on the potential project

5. Financial reporting issues that could be added to IASB workplan*project in the current IASB research pipeline 


IASB has identified the potential projects below for possible inclusion in its future workplan.

	Potential Projects for IASB’s Future Work Plan

	1. Borrowing Costs
	2. Climate-related risks

	3. Commodity transactions
	4. Cryptocurrencies and related transactions

	5. Discontinued operations and disposal groups*
	6. Discount rates

	7. Employee benefits
	8. Expenses—Inventory and cost of sales

	9. Foreign currencies
	10. Going concern

	11. Government grants 
	12. Income taxes 

	13. Inflation*
	14. Intangible assts 

	15. Interim financial reporting 
	16. Negative interest rates 

	17. Operating segments 
	18. Other comprehensive income 

	19. Pollutant pricing mechanisms*
	20. Separate financial statements

	21. Statement of cash flows and related matters
	22. Variable and contingent consideration*



A brief description of each project and its potential size is provided in Appendix 1.

Each project contains a variety of solutions to address the issues raised by stakeholders. These are split by size into large, medium, and small projects. 

In its next work cycle, IASB expects to start:

· 2 - 3 three large projects; or 
· 4 - 5 medium-sized projects; or 
· 7 - 8 small projects; or 
· An equivalent combination of large, medium, and small projects.


6. Current IASB workplan

The IASB currently has 20 projects on its current workplan. These are listed below:

	IASB Project title

	1. Disclosure Initiative—Targeted Standards-level Review of Disclosures
	11. Deferred Tax related to Assets and Liabilities arising from a Single Transaction (Amendments to IAS 12)

	2. Post-implementation Review of IFRS 9—Classification and Measurement
	12. Second Comprehensive Review of the IFRS for SMEs Standard

	3. Goodwill and Impairment
	13. Provisions—Targeted Improvements

	4. Business Combinations under Common Control
	14. Disclosure Initiative—Subsidiaries that are SMEs

	5. Post-implementation Review of IFRS 10, IFRS 11 and IFRS 12
	15. Equity Method

	6. Management Commentary
	16. Financial Instruments with Characteristics of Equity

	7. Dynamic Risk Management
	17. Lack of Exchangeability (Amendments to IAS 21)

	8. Primary Financial Statements
	18. Lease Liability in a Sale and Leaseback

	9. Extractive Activities
	19. Pension Benefits that Depend on Asset Returns

	10. Rate-regulated Activities
	20. Availability of a Refund (Amendments to IFRIC 14)







Appendix 1 

	Project
	Scope
	Size

	1. Borrowing Costs 
	A targeted project to improve, clarify or simplify aspects of IAS 23 
	Small

	
	A comprehensive review of IAS 23 
	Medium

	
	
	

	2. Climate-related risks
	Lower the threshold for disclosing information about sources of estimation uncertainty in paragraph 125 (disclose information about the assumptions and other major sources of estimation uncertainty it makes about the future) of IAS 1. 
	Medium 

	
	Broaden the requirements in IAS 36 Impairment of Assets for cash flow projections to be used in measuring value in use when testing assets for impairment.
	Small

	
	Consider combining the projects described above to create a single project
	Large

	
	Develop accounting requirements for various types of pollutant pricing mechanisms
	Large

	
	
	

	3. Commodity transactions
	Develop requirements for some of the most common types of transactions involving commodities—for example, commodity loans. 
	Medium
 

	
	Undertake a broader project on commodity transactions.
	Large

	
	Develop a Standard to cover a range of non-financial tangible or intangible assets held solely for investment purposes (including some cryptocurrencies, commodities, and emission allowances).
	Large

	
	
	

	4. Cryptocurrencies and related transactions 
	Develop additional disclosure requirements in IAS 38 about the fair value of cryptocurrencies
	Small

	
	Permit more intangible assets (including cryptocurrencies) to be measured at fair value and consider whether recognising changes in fair value in the statement of profit or loss is appropriate in some circumstances
	Medium

	
	Consider amending the scope of the Standards for financial instruments to include cryptocurrencies
	Medium

	
	Develop a Standard to cover a range of non-financial tangible or intangible assets held solely for investment purposes
	Large

	
	
	

	5. Post-implementation Review (PIR) of IFRS 5
	Reconsider the single line-item presentation and develop more effective disclosures 
	Medium

	
	Undertake a comprehensive review to address all concerns 
	Medium

	
	
	

	6. Discount rates and related matters
	A project to reconsider requirements in all IFRS Standards and, when appropriate, eliminate variations in present value measurement techniques
	Large 

	
	
	

	7. Employee benefits 
	Review the requirements in IAS 19 on the discount rates an entity uses in the absence of a deep market in high-quality corporate bonds
	Medium

	8. 
	Develop accounting requirements for hybrid pension plans 
	Large 

	
	Undertake a comprehensive review of IAS 19 
	Large

	
	
	

	9. Expenses: Cost of sales, classification of expenses and disclosure
	To address these concerns, the Board could undertake a comprehensive review of the accounting for inventory and cost of sales. 

	Large

	
	
	

	10. Foreign currencies 
	A targeted project to improve aspects of IAS 21
	Small

	
	A comprehensive review of IAS 21 
	Large

	
	
	

	11. Going concern
	Develop enhanced requirements on how management should assess whether the going-concern basis of preparation is appropriate 
	Medium 

	
	Develop enhanced specific disclosure requirements about the going concern assumption 
	Medium

	
	Develop requirements to specify the basis of accounting that applies when an entity is no longer a going concern 
	Large

	
	Address the issues collectively in a single project 
	Large

	
	
	

	12. Government grants
	Project researching and addressing the following: 
· The recognition criteria for government grants in the statement of profit or loss
· Diversity in the recognition and measurement of types of government grants that are in the form of non-monetary assets
· Accounting policy choice permitted when grants are related to assets
· Accounting policy choice permitted when grants are related to income
· The deduction of a government grant from the cost of an asset

	Medium

	
	
	

	13. Income taxes 
	Develop accounting requirements for emerging types of taxes 
	Small

	
	Develop enhanced disclosures about income taxes 
	Medium

	
	Undertake a comprehensive review of income tax accounting 
	Large

	
	
	

	14. Inflation 
	Assess whether, without amending other requirements of IAS 29, it could extend the scope of IAS 29 to include economies subject to high inflation 
	Small

	
	Undertake a comprehensive review of IAS 29 
	Large

	
	
	

	15. Intangible assets
	Improve disclosures about intangibles not recognized as assets
	Medium

	
	Improve disclosures about the fair value of some intangible assets,
especially those held for investment
	Medium

	
	Undertake a comprehensive review of the Standard, including the definition of intangible assets
	Large

	
	
	

	16. Interim reporting 
	Develop enhanced disclosure requirements to provide an update on the latest complete set of annual financial statements 
	Small

	
	Clarify what transition disclosures are required in interim financial statements in the first year of applying a new Standard or major amendment 
	Small

	
	Address interim accounting issues in each new IFRS Standard or major amendment as it is developed rather than relying on IAS 34 
	Small/
Medium

	
	Review the requirements of IAS 34 to address all the concerns raised
	Large

	
	
	

	17. Negative interest rates 
	A project to develop specific accounting requirements for negative interest rates is likely to be a medium-sized project
	Medium

	
	
	

	18. Operating segments 
	Targeted improvements to the segment aggregation criteria and enhanced disclosures may provide investors with more decision-useful information 
	Medium 

	
	
	

	19. Other comprehensive income 
	Applying the principles for the classification of income and expenses in other comprehensive income (and recycling) in the Conceptual Framework to IFRS Standards and considering whether to amend the requirements of those IFRS Standards is likely to be a large project.

	Large

	
	
	

	20. Pollutant Pricing Mechanisms
	Development of accounting requirements for various types of pollutant pricing mechanisms is likely to be a large project.
	Large 

	
	
	

	21. Separate financial statements 
	Develop more disclosure requirements in separate financial statements
	Small

	
	Address some of the specific application questions separately
	Small/
Medium

	
	Undertake a comprehensive review of IAS 27 
	Large

	
	
	

	22. Statement of cash flows and related matters
	Develop more effective disclosures about the ongoing maintenance
expenses and the growth spend 
	Small

	
	Consider whether to remove the requirement for financial institutions
to produce a statement of cash flows
	Small

	
	Undertake a targeted project to improve aspects of IAS 7, including providing information about non-cash movements
	Medium

	
	Seek to develop a statement of cash flows for financial institutions
	Medium

	
	Undertake a comprehensive review of IAS 7 with the intention of replacing it with a new IFRS Standard
	Large

	
	
	

	23. Variable and contingent consideration
	Consider whether IAS 16, IAS 38 and IFRIC 12 Service Concession Arrangements should be amended. These Standards have limited requirements on accounting for transactions that frequently involve variable or contingent consideration 
	Medium

	
	Develop a consistent approach to reporting variable and contingent consideration for all IFRS Standards 
	Large 
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